Assignment 9 – Supplementary Worksheet
I.  For each of the following, assume the loans follow the Rule of 78's.  For each find: (a) the finance charge, (b) the installment price, (c) the monthly payments, (d) the interest in the months indicated, and (e) the amount applied to the principal in those months indicated

(1)  Suppose we borrow $840 at an annual rate of 
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 simple interest to be repaid in 12 equal monthly installments.  Complete the data required for the 1st month and the 7th month.

(2)  Suppose we borrow $3,000 at an annual rate of 6% simple interest to be repaid in 24 equal monthly installments.  Complete the data for the 2nd month and the 21st month.

(3)  Suppose we borrow $1,500 at an annual rate of 
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 simple interest to be repaid in 18 equal monthly installments.  Complete the data for the 3rd month and the 17th month.
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