Name __________________________________________________
Math 195, Exam II, Fall 2005

1. Two other names for suggested retail price are ______________________ 
and
2. The amount owed after cash discounts are deducted from the net price is called the
3. When the trade discount is subtracted from the suggested retail price, this difference is called the
4. If the cash discount series is 10/10/5, the  single discount equivalent (rate)?


 5. EOM stands for ___________________. to qualify for a 2/15, EOM cash discount on an invoice that is dated March 22nd, the bill must be paid by

however, if the invoice is dated March 28l, to qualify for the EOM cash discount, the bill must be paid on or before


6. The amount (in dollars) added to the cost to get the selling price is called the
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7.  If markup is based on cost, the rate of ____________ is 100%; however, if the

 markup is based on selling price, the rate of _____________ is 100%

8.  If a cash discount is given because the invoice is paid within so many days after the goods are received, this type of discount is called a




9. Suppose an invoice is dated April 27th and the item is received on May 28th, to receive a cash discount 2/10, EOM, the bill must be paid on or before what date?

To receive the cash discount for 3/10, ROG, the invoice must be paid on or before



Part II.  Show your "set-up" as well as the answer to the problems. You may receive partial credit if the set​up is legitimate even though the answer is incorrect. FOR ALL PROBLEMS WHERE RATES ARE INVOLVED, ROUND TO THE NEAREST HUNDREDTH OF A PERCENT.
For problems 10-12, use the following data set {24, 30, 26, 17, 22, 22}.

10. 
a. Determine the mean.


b. Determine the median.


c. Determine the mode.

Math 195, Exam II, page 3

11. Draw a bar graph for the data set above.  Let the vertical axis be the frequency, and the horizontal axis be the intervals 0-19, 20-24, 25-29, 30-36.  Make sure to label your axes.


[image: image1]
12. 
a. State the range of the data set.


b.  Calculate the standard deviation for the data.
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13. A oak computer desk lists for $885.00 with a trade discount of 15%. What is the net price?
14. A large entertainment center has a suggested retail price of $1,399.00 with a trade discount series of 10/6/5. (a) What is the net price? (b) What is the single discount equivalent (rate)? (Remember, the instructions – “to the nearest hundredth of a percent”)
15. An office chair has a net price of $799.00. If the trade discount was 20%, what was the catalog price? (Careful – read what is given and what you are to find)
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16. An invoice for $22,450.00 is received on March 7th with sales terms of 5/10, 3/15, n/30. If the invoice is paid on March 20th, what is the net amount?
17. An invoice is dated April 3rd, the merchandise is received on April 12th, and the sales terms are 3/10 ROG. What was the net price if you paid a net amount of $1,212.50 on April 20th? (Careful)
18. A living room set lists for $1199.00 with a trade discount series of 10/5 and has sales terms of 3/15, n/60 EOM. If the invoice is dated April 4th, the set is received on April 26th, and it is paid on June 3rd, how much is due?
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19. A MP3 player costs an appliance store $65.50 and the store sells it for $109.95. Find the markup and the rate of markup (based on cost). (Remember — round to the nearest hundredth of a percent)
20.  A wheel barrow has been marked up $25.87 at a rate of 65% based on selling price. What are the original cost and the selling price?












21.  A leather football team jacket costs a sports store $139.00 and it is marked up 55% based on cost. What is the markup amount and the selling price?
Math 195, Exam II, page 7
22. A man's blazer was reduced by 40%. If it was originally priced at $249.00, what is the amount of markdown and the sale price?


















23. Complete the following chart - Remember - round to the nearest hundredth of a percent.
(a) Cost
Markup         Selling Price                 Rate of markup              Rate of markup
 based on cost
         based on selling price
____________        ___________        $18.95                                _______________                      15%
24. A manufacturer lists a 32" color TV at $390.00 in its catalog. A retail store actually paid $209.50 after some trade discount series. What was the net equivalent rate? What was the net discount rate? (to the nearest hundredth of a percent)
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25. It costs a manufacturer $550.00 to make an item. The manufacturer then marks the item up 60% based on its cost to determine the catalog price. It sells the item to a retail store at a trade discount series of 10/5/5 and the store marks the item up 55% based on selling price. What is the price tag on the item in the retail store?
26. The Trim-A-Tree Shoppe buys a certain model artificial tree for $62.00 and marks it up 125% (based on cost). After Christmas, the tree is marked down 40% from the original selling price and if you are one of the first one hundred people in the store, you receive an additional 15% off. How much was the tree if you are the twentieth person in line when the doors open on the day of the sale? How much did the shop make on the tree that it sold you?
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27. A store selling potatoes purchases 5,000 pounds at $0.18 per pound and 15% of the potatoes are expected to spoil before being sold. Determine the price per pound if a profit of 120% (based on cost) is expected.
