SIMPLE INTEREST

Ex 1:  What is the interest paid on a $15,000.00 loan in one year if the simple interest rate is 6% per year?

Ex 2:  What is the interest paid on $6,000.00 at 
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2

4%

 per year, simple interest for two years?

MATURITY VALUE

Ex 3:  Suppose we invest $4,000.00 in a CD at 
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3%

 per year (simple interest) for two years.  What is the maturity value?  

PART OF A YEAR

Ex 4:  If we invest $15,000.00 for 30 months at 
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2%

 per year, simple interest.  How much interest is earned?

FINDING OTHER PARTS

Ex 5:  What if we were told that to borrow $1,500.00 for two and one-half years, the total interest would be $206.25,  What was the simple interest rate per year?
ORDINARY TIME/EXACT TIME

Ex 1:  Suppose a loan is taken out on March 2nd of this year and it s due on June 26th.  What is the exact time?

Ex 2:  Suppose another loan is taken out on March 2nd of this year and it is due on November 2nd of this year.  (a)  Find the number of days in ordinary time.  (b)  Find the number of days in exact time.

Ex 3:  Suppose a loan was made on January 2nd of last year and was due on November 2nd of last year.  (a)  What is the number of days in ordinary time?  (b)  What is the number of days in exact time?

DUE DATE

Ex 1:  Suppose you took out a 90-day loan on January 22nd of last year.  What would have been the due date in ordinary time?  What would have been the due date in exact time?

Ex 2:  What if the 90-day loan had been taken out on December 7th of last year.  What would be the due dates for each type of time?

Ex 3:  What if the loan had been a 100-day loan that was taken out on March 25th of this year.  What would be the due dates for each time calculation?

_1164686474.unknown

_1164686491.unknown

_1164686462.unknown

