NET AMOUNT/CASH DISCOUNT

Ex 1:  An invoice for a TV that has a net price of $204.12 is dated July 27 and there is a "2/10, n/30" clause with the invoice.  (a)  What is the last day to qualify for the cash discount?  (b)  What would be the cash discount if the invoice is paid before this date?  (c)  What would be the final net amount?

Ex 2:  Suppose an invoice lists a net price for supplies of $12,540.00 with 2/10, 1/15, n/30, and a 3% penalty after 30 days.  If the invoice is dated February 15; 

(a)  What are the dates for each cash discount?  

(b)  When is the bill due in full with no discounts?  

(c)  After what date is there a penalty?

(d)  What are the net amounts in each case?

Ex 3:  James Champion gets an invoice for $450.00 with terms of 4/10, 1/15, n/30.

How much does he pay seven days after the invoice date?

How much does he pay 15 days after the invoice date?

How much does he pay 25 days after the invoice date?

Ex 4:  Jana Turner received a bill for $648.00 dated April 6, with sales terms 2/10, 1/15, n/30 and a 3% penalty for payment after 30 days.

What is the net amount if the bill is paid on or before April 16?

What is the net amount if the bill is paid on or between April 17 and April 21?

What is the net amount due on or between April 22 and May 6?

What is the net amount on or after May 6?

Ex 5:  An invoice has a net price of $1,560.00 and the invoice is dated 3/7 with terms of 3/10 EOM.  By what date must the invoice be paid to receive the cash discount?  What is the net amount if the bill is paid on 4/3?

Ex 6:  An invoice for $550.00 is dated March.26 and the terms are 2/10 ROG.  If the goods are received on April 27th, what is final date to receive the discount?  What is the net amount if the invoice is paid on or before that date?

TRADE AND CASH DISCOUNTS

Ex 1:  Suppose an item lists at $1,600.00 with a trade discount series of 10/7 and sales terms of 1/10, n/30, EOM.  If the invoice is dated 2/5, the item is received 2/17,  and payment is made on 3/7, what is the net amount?

Ex 2:  Suppose the list price of an item is $270.00 and the trade discount series is 5/7, sales terms are 2/10, n/60 ROG.  If the invoice is dated 3/1, the item is received on 3/19, and the payment date is 3/25, what is the net amount?  

Ex 3:  Suppose an item has a list price of $500.00 and trade discounts of 10/5 and sales terms of 2/5, 1/10, n/30 ROG.  If the invoice is dated July 8th, the item is received on Aug 3rd, and payment is received on Aug 11th, what is the net amount? 

	Ex
	List    

price
	Trade 

discounts
	Sales terms
	Invoice 

date
	Date 

received
	Payment 

date
	Net amount

	1
	$270
	5/7
	2/10, n/60, ROG
	3/1
	3/19
	3/25
	___________

	2
	$950
	15/10
	3/5, n/60 EOM
	7/29
	8/17
	9/3
	___________

	3
	$2,800
	10/10
	1/10, n/90
	12/2
	12/9
	12/11
	___________

	4
	$1,200
	5/10
	2/10, n/30
	7/6
	7/9
	7/20
	___________

	5
	$768
	12
	2/5, n/30 ROG
	4/5
	5/16
	5/20
	___________


